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DIRECTOR'S REVIEW

Dear Member,
Asalam-o-Alaikum

The Directors of your Company are pleased to present before you the
(reviewed) accounts alongwith Balance Sheet, Profit and Loss Account,
Cash Flow Statement and Statement of Changes in Equity alongwith
Directors’ and Auditors review thereon for the half year ended 31st
December, 2016.

In the period under review, the Company earned pre-tax profit of
Rs. 595,615 after providing for all the operational, administrative and
financial charges including depreciation of Rs. 461,277 as compared to pre-
tax loss of Rs. 91,489 for corresponding period of the last year.

Due to non favourable conditions prevailing in the industry, tight liquidity
position, it is impossible to involve in any business activity. The
management of your Company is looking for better working conditions /
opportunities to start trading business in the field of Textile related products.
ACKNOWLEDGEMENT

We are also thankful to our Bankers & financial institutions for their
continued cooperation.

For and on behalf of the Board

Sdi-
Lahore: Mr. Zulfigar Ali
Dated: 27-02-2017 Chief Executive




ﬁ% MUBARAK TEXTILE MILLS LIMITED

AUDITOR'S REPORT TO THE MEMEBERS ON REVIEW OF
INTERIM FINANCIAL INFORMATION

INTRODUCTION:

‘We have reviewed the accompanying Condensad Interim Balance Sheet of Mubarak Textile Mills Limited ("tha
company”) as al December 31, 2016, and the related condensed interim profit & kess account. condensed interim
slatermant of comprehanswve income, condensed inlanm cash flow slatement and condensed intenm skatement of
changas in equity fogethar with the notes forming part thereof for the half year ended (hera-in-after refermed 10 as the
“corgdensed inlerim financid infermation”), Managemenl is responsibie for the preparation and presentalion of ihe
condansad interim financial mformation in accordanca with approved accounting standands 25 apphicable in Pakistan
for intesim financial reporting. Our responsibllity is o express & conclusion on this "congensed inlerm financial
informiation® based on our reviaw. The figures incleded in the condensad interm profit and loss accourd and
condansed Interim staternent of comprehensive Incame for the guarters ended Dacember 31, 2015 and 2016 have
nof bean reviawsd and we do nol express a conclesion on them as we are reguired to review only the cumadativa
figures fog he hall year ended December 31, 2018,

SCOPE OF REVIEW:

W contucled aur review n acoondance with th Intermational Standards on Review Engagements 2410, "Review of
Interm Fmancial Information Performed by the Independent Auditor of the Entity®. A rewiew of the condensed Intenm
financial mformaton consists of making enguenes, primarily of parsons responsible for fimancial and accounling
rpdbers and apphing anabdical and oiher review procedunes, A reviey 15 Subslantady less in soope than an audil
canducted in accordance with International Standards on Awdiling and conseguently does nat enable us 1o obtain
assurance that we would become awane of all significant matiers that mighi be identified in an eudii. Accordingly, we
do nat exprass an audit opinkon,

CONCLUSION:

1. The candensad inmerim financial infermation of the company have besn prepared assuming thatl company will
conlinue s 8 gong conoes as axplainged by the mansgement in node 3 o he inlerim inancial mormation, Thi
caxnpany has eamed a Profitof Rs, 00027 million {Less of R, 0,78 million; June 30,206} during the periced ended
December 31, 2016 as of thal dake and the company’'s current labililies exceed it current assels by Rs, 49.54
rillion (Ra. 500028 rillon: Junse 30, 2016). Inour opindon these factoss ralse the doubt that the company may not ba
able ko confinus &6 8 Qoing conceam.

2. Managemanthas nol revalued It= property , plant and equipment as required by 1AS-18 "Proparty , Plant and
Equipmeant " t be camed oul on consistent basis ideally after every three yaars by the independent valier. Due 1o
cessafion of opertalion indicalees of impairment of propedy plant and equipment exst Management has nol
parorred any impairrmiend besl with regand o Such assels

3. Thacompany has obtained short term running finance faciliy from Faysal Bank Limited amounting to Rs. 28
midhin has not been rengwed snce January 01, 2015

4, Thecompany has nol canied oul, ince the year ending June 30, 2003, revalualion of ity property, ptani and
equipment a5 required by 1AS-16 and as such the carrving value of hese may malerally be ddfferent rom thal &5
disclesed in thi Financal Staternents a5 of Decembear 31, 2018,

Based on our review because of the pervasive elfect on the inancial stalements of the matlers discussed in the
paragraph 1 to4 | the accomganying interim financial stataments do nod give a true and fair view, in accordance with
approved accounding standards as appicable in Pakistan for Indenim Financial Repaoriing

Lahore: AHMED MUSHIR & CO.,

Dated: Febnmary 27, 2017, CHARTERED ACCOUNTANTS
ENGAGEMENT PARTNER
SYED M. HASSAN AL QADRI
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CONDENSED INTERIM BALANCE SHEET (UN-AUDITED)
AS AT DECEMBER 31, 2016

NON CURRENT ASSETS
Property, Plant & Equipment
Long Term Ceposits

CURRENT ASSETS

Trade Debtors

Loans & Advances

Deposits & Prepayments

Tax Refunds Due From The Government
Cash & Bank Balances

EQUITY & LIABILITIES

SHARE CAPITAL & RESERVES

Authorised Share Capital

8,000,000 (2012: §,000,000) Ordinary Sharas
of Rs.10 each

Tssued, Subscribed and Paid-Up Share Capital
Lin-Appropristed Loss
Sharehoidar's Eguity

Surplus on Bevaluation of Property,
Plant & Equiprnant

HON CURRENT LIABILITIES

Long Term Loans

CURRENT LIABILITIES

Trade & Other Payables

Intenest & Mark up accrued on Loans
Short Term Bormowlngs

Provision fior Taxation

11,921,485

Un-Audited Avditest
NOTE December 31, June 30,
2016 2016
{Rupees) [Rupees)
26,301,584 26,762 851
954,408 954 408
9,466,273 5,710,533 |
274,970 366,310
312,251 734,600
1,636,039 1,636,039
231,952 120,205

12,067,687

30,177,477

39,784 956

—t0000.000 ___80.000.000

The annexed notes form an integrad part of this condensad intesim financlal information,

Sdi-
(Mr.Zulfigar Ali)
Chief Executive

54,000,000 54,000,000
o5, 7
{41,779,008) {41,856,761)
7,640,913 7,697,042
11,848,938 11,848,938
32,632,122 32,503,628
183,319 367,278
28,077,202 28,477,960
573,891 946,871
61,466,634 62,095,737
SeATIATT, . 32,784,336
Sdl-
(Mr.Nafees lgbal)
Director
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CONDENSED INTERIM PROFIT & LOSS ACCOUNT (UN-AUDITED)
FOR THE QUARTER AND SIX MONTHS PERIOD ENDED DECEMBER 31, 2016

Quarter ended
Un-Audited Un-Audited
01 Jul., 2016 to | 01 Jul, 2015 o | 01 Oct., 2016 to | 01 Oct, 2015 W

31 Dec, 2016 | 31 Dec, 2015 | 31 Dec, 2016 | 31 Dec, 2015

(Rupees) (Rupess) (Rupees) (Rupees) |
Processing Feceipts [ Sale - - = -
Coet of goods sold - - - -
Gross Profit  (Loss) = 5 = =
Administrative &
General expenses B P P )

739} (2,391 345) {1,008 733} {1,180833)
Operating Profit / (Loss) (2,288,739) (2,391,365)  (1,008,722) {1,180,837)
Oithar Tncome 3,581 978 3,564 288 2,010,489 1,800 624
1,693,239 1,172,923 1,001,767 619,792
Finamoe cost
Prafit /{Loss) before mxation 595,615 {91,489) 453,582 (11,834
Taxation (573.991) 78,268)  (186.807)
Prafit /{Loss) after taxation 21,624 {531,012) 175,314 (198,641}
Rupees

Earning /{Loss) per Share (Note 7) 0.00 (0.10) 0.03 (0.04)

The annexed notes form an integral part of this condensed Interim financial Information,

Sd/- Sdl-
(Mr.Zulfigar Ali} (Mr.Nafees lgbal)
Chief Executive Director
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CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME (UN-AUDITED)
FOR THE QUARTER AND SIX MONTHS PERIOD ENDED DECEMBER 31, 2016

Haif year ended ended
Uin - A Hbed Un-Audited Un-Audited Lin-Audibed
04 Jul,, 2016 b0 | 03 Jul, 2035 o 0L Ok, 2016 bo | 0 01, 7015 o
31 Dec., 2016 30 D, 20I5 31 Dec., 2016 30 Dwx, 2015
| {Rupses) {Rupees) [Rupees) {Fupees) |

Prasfilt | [Logsh after Renalion for e perod 1,624 (531,012} 178,314 {196, 641)
Other Comprenersne [moome:

Incrementsl Depredation trarefemed from mevakebon surplus g 109 B0,E38 -

ot Comprehensive ncome  {Los) fo e pere 27 T ) W L 1 S (.23

T annaxed rodes Torm an infegrad pan of this condensad Infedm fnancial information.

Sdl- Sdl-
(Mr.Zulfigar Ali) (Mr.Mafees |gbal)
Chief Executive Director
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CONDENSED INTERIM CASH FLOW STATEMENT (Un-Audited)
FOR THE PERIOD OF SIX MONTHS ENDED DECEMBER 31, 2016

CASH FLOW FROM OPERATING ACTIVITIES
Profit / {Loss) before taxatian

Addf{Lessy. Adjustment for non cash charges
and other itams

Depreciation

Finance cost

Profit/{Loss) before changes in working Capital
EFFECT ON CASH FLOW DUE TO
WORKING CAPITAL CHANGES

(Increase) /decrease n current assets

Trade debtors

Loans and advances

Deposits and prepayments
Increasef(decrease) in current liabilities

Trade & Other Payables

Cash generated from operations

Finance cost paid

Tax paid

Net cash inflow from operating activities

CASH FLOW FROM INVESTING ACTIVITIES

CASH FLOW FROM FINANCING ACTIVITIES
Loans received ( {paid)

Net increase(decreasa) in cash & cash equivalents
Cash & cash equivalents at the beginning of the period
Cash & cash equivalents at the end of the period

Sdi-
(Mr.Zulfigar Ali)
Chief Executive

Un-Audited Un-Audited
01 Jul., 2016 to 01 Jul, 2015 to
31 Dec., 2016 31 Dec., 2015
(RUPEES) (RUPEES)
585,615 (91,489)
481,277 491,787
7,624 264,412 |
1,558,901 |, 756,199
2,154,516 1,664,710
(255.740) (1,205,600
91,340 (5,985
422.349 (420,200
1,574,023
7552
2,540,959 1,606,858
(1,281,583) (1,586,771
946 871 -
312,505 20,087
312,505 20,087
312,505 20,087
_ (37,845,250) 28,667,368
Sdl-
(Mr.Mafees |gbal)
Diirector
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CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY
FOR THE PERIOD OF SIX MONTHS ENDED DECEMBER 31, 2016

SHARE UNAPPROPRIATED TOTAL
CAFITAL PROFIT/{LOSS)
PEES) {RUPEES] (RUPEES

Balance as at Juna 30, 2015 54,000,000 I:ES-_.EII.III?:I (41,221,007
Total Comprehensive Income f (Loss) for the period - 1490,374) {470,374)
Balance as at Decambsar 31, 2015 544,000, 0i0x] I:E'E-_.E-El.:'l-ﬁl] (41,691,381}
Tikal Comprahensive Tncome | [Lass) Bar the period - {155, 3R0) {155, 380)
Balance as at Juns 30, 2016 544,000,000 [95,856,761) {41,655,761)
Tokal Comprehenstve Income | (Lass) for the period - #7753 RS

Balance a5 at December 31, X016 __ 54000000 (95.775.008) (41,779.008)

The anredd rabes facm an mbegral part of this oondensed inberdn Saancial infarmatian.

Sdl- Sdl-
(Mr.Zulfigar Ali) (Mr.Mafees lgbal)
Chief Executive Director
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1)

2)

3

4)

NOTES TO AND FORMING PART OF THE
CONDENSED INTERIM FINANCIAL INFORMATION (UN-AUDITED)
FOR THE PERIOD OF SIX MONTHS ENDED DECEMBER 31, 2016

The company was incorporated on 11th Auvgust 1991, as Private Umited Company and was subseguenthy
cormvartad into PubSc Limited Company with its share quoted in Pakistan on the Karachi and Lahore Stock
Exchanges, The Company has renfedloased out the Faclory Building from 2010 with approval From gengral
bady. The registered office of the comgany is situstad at 20 K.M Off Farceepur road Lahore.

Thiz condensed Interim financial report hes been prepared N accordance with the requirements o
Intermational Accounting Standand (LAS) 34 "Interim Financisl Reporting” and have bean reviewed by the
Auditors as required by the Code of CGorporate Govemance. Accounding policies and mathods of compuiation
adopled in the pregaration of accounts for the penod ended June 30, 2018 have been consistently applied

New standards , amendments to approved accounting standards and new interpretations which
became effective during the six months period ended Decamber 31, 2016

There were cértasn new standards |, amendments 1o the approved eccountng slandands and e
inierpretation (=sued by the intemational fingncial reporting Interpretations comméttea||FRIC) which became
affaciive dufing the perod bul are considared nof fo be relevant or have any significant effact on the
campany's cperaiions and are, therefore, not csclosed in these fnancial statements.

Hew standards, amendmenis to approved accounting standards and new interpretations that are not
yet effective and have nol been aarty adopted by the company:

There are cartain new amendmants 1o the approved sccounting standards that are mandatory for accounling
periads baginning after July 1, 2016, but ane conaiderad not fo be relevant or heve any significant effect on
the company's operations and are, ferafore, nol disclesed In these financisl stetemeants.

The accounting policlies and the metheds of computation adopted In the preparation of these condensed
infgrim fnancial stalements are same as those applied in the prepssadion of the financial stalements for the
year andad June 30, 2016,

The camgany has samed a Profit of Rs, 0021 milion (Loss of Rs. 0,754 milion: June 30, 2018) during tha
period 15 accumulaled losses a5 al Decamber 31, 2015 wers Rs. 95.77 million (Ra. 95,858 million; June 30,
2016). As of this dabe, the company's current liabilites excesdad it's current assets by Rs. 49,54 mdlion (Rs.
E0.028 million: June 30, 20168). These faciors raise subsianiial doubis that company wil be able fo continue
FoL ] Qd'ﬂEI concam and therefore may b unable bo realise il's assels or m‘-"ﬂﬂhﬁfﬂﬂ il's lighisties in the normal
courae of businesg.

The managarmaent has planned 1o entar in frsding business in the near fulure, howesver to sustain the currend
wiorking capital requirements the management has leaged oul ils property i{h'l.llwh}}-

The condensed interim financlal repart has bean prepared on 8 going concem basis on the assumplion th
company would ba able to obiain the working capital from the sounces refemed above.

The condensed interim financial raport do not include adjustmenls relating to recoverabilily and classification
of moorded assats amount and classification of liabilities that may be necessary to continue as a going
CONCErn,

The condensed interim financial repor is un-awdited and is being submitted to the share holders as regunad
by saction 245 of the Companles Ordinance, 1984,
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SURPFLUS ON REVALUATION OF PROPERTY, PLANT & EQUIPMENT

Decamber 31, June 30,
2016 2016
Surplus an revalualion of Proparty, Plant
& Equipmant 7,807,042 TB15,208
Less:
Incremertal depresiation for the period franstered to condensad inberim
statement of changes in equity 56,128 118,164
7,640,813 7.a07 042

PROVISION FOR TAXATION

6.1 Curreni period taxstion represents tax payable under normal lew of the Income Tax Ordinance 2001
and is based on astimate only, However, final Eability shall be determined on the basis of the annual
fesuis.

6.2 The company has filed Incoms tax rebum for the tax yvear 2016 under presumplive o regime of
Incomea Tax Crdinanca 2001 as there is no reguiar incoma. Therefore ta company was nol ragquired 1o
prosade lor deferned faabion a5 there was no Bpdable liming diferences.

EARNING! (LOSS) PER SHARE

December 31, Ducember 31, December 31,
2016 2015 2016 2015
Six Months Ended Guarter Ended
Profil / (Loss) Tor e peniod zilﬁﬂ 5531!0123 1‘."5:31# 51EE=B41;
Mo of shares
Shares in issua J& 5.400.000 E&IM 5 400,000
Rupees
Earning' (Loss) per shar .00 E.wg 0.03 [{3.04;

In arder to comply with the requirements of Internetional Accounting Standard 34 “intarim Financial Reporting”
condensed intarim balance sheei has been compared with the balances of annual Fhancial stMtement,
wheneas profit & loss account and cash flow statemen] have been compared wilh the balances of comparable
pariod of immadistaly pracading fnancial year,

This condensad mbarim financial report was authonised for isswe by the board of direciors on 2Tth February 2017,

100 FIGURES
Comesponding figures have been restated and rearanged whesever necessary, for fhe purpose of
comparison,
Figuras have been rounded off to nearast rupes.
Sdi- Sd/-
(Mr.Zulfigar Ali) (Mr.Nafees lgbal)
Chief Executive Director
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TO,

UNDER POSTAL CERTIFICATE

If Undelivered Pivase Return to:

MUBARAK TEXTILE MILLS LIMITED

20 KM Off, Ferozepur Road, Lalore.
Tel: 359350674



